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1. Introduction

Taxation plays a crucial role in shaping the
economic and social landscape of a nation. As a
primary source of government revenue, tax
policies influence public spending, wealth
distribution, and economic stability. However, the
design and implementation of tax policies are not
purely economic decisions; they are deeply
rooted in political ideologies, institutional
structures, and power dynamics. The political
economy of taxation examines how political
forces, interest groups, and public policy
objectives interact to shape tax structures and
their consequences on public welfare.
Governments often face the challenge of
balancing revenue generation with economic
efficiency and social equity. Progressive taxation
aims to reduce income inequality by imposing
higher rates on wealthier individuals, while
regressive tax structures can disproportionately
burden lower-income groups. Additionally,

1.1 Role of Taxation in Government Revenue
and Public Welfare

Taxation plays a fundamental role in generating
government revenue and enhancing public

corporate tax policies influence business
investments, employment, and economic growth.
The effectiveness of taxation depends on its
alignment with  broader fiscal policies,
governance frameworks, and socio-economic
conditions.

This paper analyzes the interplay between
taxation and public welfare by exploring different
tax structures, their political determinants, and
their impact on economic growth and income
distribution. By examining global case studies
and theoretical frameworks, this research aims to
provide insights into how tax policies can be
optimized to achieve economic efficiency and
social justice. Ultimately, understanding the
political economy of taxation is essential for
designing policies that promote equitable
economic  development and  sustainable
governance.

welfare. It serves as the primary source of funds
for governments to finance essential services
such as healthcare, education, infrastructure,
defense, and social security programs. Without an

Page:




ISSN:

effective taxation system, governments would
struggle to provide public goods, leading to
economic inefficiencies and social disparities.
Tax policies also influence income distribution,
as progressive tax structures ensure that wealthier
individuals contribute more, thereby reducing
economic inequality. Additionally, taxation
supports public welfare by funding social security
programs, unemployment benefits, and other
assistance mechanisms that help marginalized

1.2 Political Economy Perspective on Taxation
The political economy perspective on taxation
examines how political ideologies, institutional
frameworks, and interest groups shape tax
policies and their impact on economic and social
structures. Taxation is not merely an economic
tool for revenue generation; it is also a reflection
of political priorities and governance strategies.
Governments, influenced by political ideologies,
design tax policies based on their approach to
wealth distribution, economic growth, and public
welfare. For instance, left-leaning governments
typically advocate for progressive taxation,
emphasizing higher tax rates on wealthy
individuals and corporations to fund social
welfare programs and reduce income inequality.
In contrast, right-leaning governments often
prioritize lower taxes to encourage investment,
business growth, and economic competitiveness,
arguing that reducing tax burdens fosters
entrepreneurship and job creation.

Institutional frameworks and interest groups also
play a significant role in shaping tax policies.
Political parties, lobby groups, multinational
corporations, and financial institutions exert
influence over tax legislation to protect their
interests. In democratic systems, taxation policies
are often a product of negotiations between
government bodies, businesses, and civil society
organizations, reflecting a balance between
economic efficiency and social justice.
Additionally, taxation policies vary across
different economies depending on governance
structures, levels of economic development, and
public attitudes toward redistribution. In some
developing nations, weak institutional capacity
and corruption hinder effective tax collection,
leading to revenue losses and inadequate public
service delivery. On the other hand, well-
established economies implement robust tax
policies that ensure compliance, efficiency, and
fairness.

1.3 How Political Ideologies Shape Tax Policies
Political ideologies play a crucial role in shaping
tax policies by influencing government priorities,

communities. However, excessive taxation can
discourage investments, entrepreneurship, and
economic growth, making it crucial for
governments to strike a balance between revenue
generation and economic efficiency. A well-
structured tax system fosters economic stability,
promotes sustainable development, and ensures
equitable resource  distribution, ultimately
enhancing the overall well-being of society.

The political economy of taxation also considers
the trade-offs between different tax structures,
such as progressive versus regressive taxation.
While progressive taxation aims to create a fairer
society by imposing higher taxes on the wealthy,
critics argue that excessive taxation may
discourage investment and innovation, potentially
slowing down economic growth. Regressive
taxation, such as indirect taxes on goods and
services, affects lower-income groups
disproportionately, widening the economic gap.
Policymakers must carefully balance these
competing interests to design tax policies that
achieve both economic sustainability and social
equity.

Furthermore, globalization and international tax
policies add another layer of complexity to the
political economy of taxation. Countries compete
to attract foreign investments by offering tax
incentives, lowering corporate tax rates, and
implementing tax havens, which sometimes result
in a "race to the bottom" where nations reduce tax
rates to unsustainable levels. Such policies can
erode the domestic tax base and limit government
revenue for public spending. As a result,
international cooperation, such as the OECD’s
efforts to establish global tax regulations, has
become essential to prevent tax avoidance and
ensure fair tax distribution.

In conclusion, the political economy of taxation
is a multidimensional field that intersects
economic policies, governance structures, and
societal values. Taxation policies reflect broader
political and economic objectives, and their
design significantly influences wealth
distribution, public welfare, and economic
growth. Policymakers must navigate complex
political dynamics, institutional constraints, and
economic realities to implement effective tax
systems that promote fiscal stability and social
justice.

economic strategies, and the approach to wealth
distribution. Different political ideologies—
ranging from socialism and liberalism to
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conservatism and libertarianism—have distinct
perspectives on taxation, which impact how
governments design tax structures to achieve
fiscal sustainability, economic growth, and social
equity.

Left-leaning ideologies, such as socialism and
social democracy, advocate for progressive
taxation, where higher-income individuals and
corporations pay a greater share of their earnings
in taxes. This approach is based on the principle
of wealth redistribution, aiming to reduce income
inequality and provide extensive public welfare
programs such as free healthcare, education, and
social security. Governments with socialist or
welfare-oriented policies often implement higher
corporate taxes and wealth taxes to fund public
services and infrastructure. Countries like
Sweden and Denmark, which follow social
democratic models, have relatively high tax rates
but also offer strong social safety nets and
universal public services.

In contrast, right-leaning ideologies, such as
conservatism and neoliberalism, emphasize lower
taxation to encourage economic growth,
investment, and individual financial
responsibility. Conservative governments often
favor tax cuts, particularly for businesses and
high-income earners, arguing that reducing tax
burdens stimulates economic activity, increases
employment, and fosters entrepreneurship. This
ideology promotes a supply-side economic
approach, where lower taxes are believed to boost
private sector growth, ultimately leading to
higher tax revenues in the long run. The United
States, particularly  under conservative
administrations, has implemented tax cuts to
promote free-market policies and business
expansion.

Libertarian ideologies take a more extreme stance
on taxation, advocating for minimal government
intervention and significantly reduced taxes.
Libertarians argue that high taxation is a form of
government overreach and that individuals should
have the freedom to control their earnings
without excessive state interference. They
support a flat tax system or even voluntary

1.4 Influence of Interest Groups and
Institutional Structures on Taxation

Tax policies are not solely shaped by economic
principles or political ideologies; they are also
significantly influenced by interest groups and
institutional structures. Governments,
policymakers, and regulatory bodies must
navigate the competing interests of various
stakeholders, including businesses, labor unions,
advocacy groups, and international organizations,

taxation models, believing that reducing
government reliance on tax revenues will lead to
more efficient private sector solutions for public
services.

Political ideologies also shape the debate between
direct and indirect taxation. Progressive taxation,
favored by left-leaning governments, relies
heavily on direct taxes such as income and
corporate taxes to ensure that wealthier
individuals contribute more. Right-leaning
ideologies often prefer indirect taxes, such as
sales taxes and value-added taxes (VAT), which
apply the same rate to all consumers regardless of
income. While indirect taxes can generate
significant revenue with lower administrative
costs, they are often criticized for
disproportionately ~ impacting  lower-income
individuals, making them regressive in nature.
Furthermore, political ideologies influence tax
incentives, exemptions, and loopholes. Liberal
governments may introduce tax credits and
deductions to support middle-class families and
small businesses, while conservative
administrations may prioritize corporate tax
breaks to attract foreign investment and boost
economic competitiveness. The balance between
taxation and government spending is also shaped
by ideological beliefs—socialist governments
tend to favor higher public expenditure funded by
taxation, whereas conservative and libertarian
governments advocate for smaller government
budgets and lower taxes.

In conclusion, political ideologies are a driving
force behind the formulation of tax policies,
determining the extent of government
intervention, the structure of taxation, and the
role of fiscal policy in economic development.
While left-leaning ideologies prioritize wealth
redistribution and public welfare, right-leaning
and libertarian perspectives focus on economic
growth, private sector empowerment, and
reduced tax burdens. The effectiveness of any tax
policy depends on its ability to balance economic
efficiency with social equity, aligning taxation
with broader political and economic goals.

each seeking to shape tax laws in ways that align
with their priorities. Institutional structures, such
as legislative bodies, tax authorities, and judicial
systems, further determine how tax policies are
designed, implemented, and enforced.

Role of Interest Groups in Tax Policy Formation
Interest groups, including corporations, trade
unions, professional associations, and advocacy
organizations, play a powerful role in shaping tax
policies. These groups use lobbying, political
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contributions, and public campaigns to influence
lawmakers and secure favorable tax provisions.
Corporate Lobbying: Large businesses and
multinational corporations actively lobby for tax
breaks, subsidies, and lower corporate tax rates to
enhance profitability and competitiveness. They
often push for tax incentives that encourage
investments, research and development (R&D)
credits, and tax havens to minimize liabilities.
Labor Unions and Worker Advocacy Groups:
These organizations advocate for progressive
taxation, demanding higher taxes on corporations
and wealthy individuals to fund social welfare
programs, public education, and healthcare. They
also oppose regressive tax structures that
disproportionately burden low-income workers.
Wealthy Elites and High-Income Groups: High-
net-worth individuals and financial institutions
influence tax policies to protect their wealth
through lower capital gains taxes, estate tax
exemptions, and tax loopholes that reduce their
overall tax burden.

Public Interest and Civil Society Organizations:
NGOs and advocacy groups often lobby for fair
taxation policies, transparency in tax collection,
and measures to combat tax evasion and
corruption. They play a crucial role in holding
governments accountable for equitable tax
distribution.

The Role of Institutional Structures in Taxation
Institutional frameworks, including legislative
bodies, tax authorities, and judicial systems,
shape how tax policies are created, implemented,
and enforced. Strong institutions ensure fair tax
administration, reduce corruption, and maintain
fiscal stability, while weak institutions may lead

1.5 Taxation and Economic Growth

Taxation plays a critical role in shaping economic
growth by influencing investment decisions,
consumer spending, and government revenue
allocation. An effective tax system provides the
government with the necessary funds to invest in
infrastructure, education, healthcare, and public
services, all of which contribute to long-term
economic stability and productivity. However, the
structure and rates of taxation can either stimulate
or hinder economic growth. High corporate and
income tax rates may discourage
entrepreneurship, reduce business investment,
and lead to capital flight, while excessively low
taxes can result in inadequate government
funding, leading to budget deficits and poor
public service delivery. Progressive taxation,
which imposes higher rates on higher-income
earners, can reduce income inequality and

to tax evasion, inefficiencies, and unequal tax
burdens.

Legislative and Executive Branches: The
structure of government, including parliamentary
and presidential systems, affects tax policy
formulation. In democratic setups, tax policies
undergo extensive debates and revisions before
implementation, while in authoritarian regimes,
tax decisions may be imposed with minimal
public consultation.

Tax Authorities and Revenue Collection
Agencies: Institutions such as the Internal
Revenue Service (IRS) in the U.S., HM Revenue
& Customs (HMRC) in the UK, and similar
agencies worldwide are responsible for tax
collection, enforcement, and compliance. Their
efficiency in administering tax laws affects
revenue generation and economic stability.
Judicial and Regulatory Systems: Courts play a
vital role in resolving tax disputes, interpreting
tax laws, and ensuring that tax policies adhere to
constitutional principles. Regulatory bodies also
monitor tax evasion, fraud, and financial
misconduct.

The Interplay Between Interest Groups and
Institutions

The interaction between interest groups and
institutional ~ structures creates a dynamic
environment where tax policies are continuously
shaped and reshaped. In countries with strong
institutional frameworks, tax laws are developed
through transparent, evidence-based
policymaking processes. In contrast, in
economies with weak institutions, interest groups
with  significant financial influence may
manipulate tax policies for their benefit, leading
to unequal tax burdens and revenue leakages.

enhance social welfare, but it may also
discourage high earners from reinvesting their
wealth into the economy. On the other hand,
regressive taxes, such as consumption taxes,
generate stable government revenue but
disproportionately burden lower-income groups,
reducing their purchasing power and overall
economic demand. Additionally, tax incentives,
such as deductions, credits, and exemptions, are
often used to encourage investments in key
sectors, such as manufacturing, technology, and
renewable energy, fostering innovation and
employment opportunities. Thus, an optimal
taxation policy must strike a balance between
revenue generation and economic -efficiency,
ensuring that tax burdens do not stifle growth
while providing adequate resources for
sustainable development.
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1.6 Balancing Revenue Generation and Social
Equity

Balancing revenue generation and social equity is
a fundamental challenge in tax policy design, as
governments must ensure sufficient funds for
public services while promoting fairness in
taxation. An effective tax system should generate
adequate revenue without disproportionately
burdening low-income groups or discouraging
economic productivity. Progressive taxation,
where higher-income individuals and
corporations contribute a larger share, is often
used to promote social equity by reducing income
inequality and funding welfare programs.
However, excessive taxation on high earners and
businesses may lead to tax avoidance, reduced
investments, and slower economic growth. On

2. Objectives Of The Study

1. To examine the relationship between tax
policies and public welfare — This objective
aims to analyze how different tax structures
impact income distribution, poverty reduction,
and access to public services such as
healthcare, education, and social security.

2. To evaluate the influence of political
ideologies on taxation systems — This
objective seeks to explore how different
political perspectives shape tax policies,
including the debate between progressive and
regressive taxation and their effects on
economic growth and social equity.

3. Research Methodology

This study employs a mixed-method approach,
combining quantitative analysis and comparative
research to examine the political economy of
taxation and its impact on public welfare. The
research is based on secondary data sources,
including tax revenue statistics, economic
performance indicators, and public welfare
metrics from various countries. The study utilizes
statistical analysis and graphical representations
to establish relationships between tax policies,
economic growth, and income distribution.

To analyze the role of taxation in government
revenue and social welfare, data from different
economies are compared, focusing on indicators
such as tax revenue as a percentage of GDP,
poverty rates, and public healthcare spending.
The study also examines the influence of political
ideologies on tax structures by categorizing
countries based on their governance models and
assessing their corporate tax rates and income tax
progressivity index. The impact of taxation on
economic growth is evaluated using corporate tax

the other hand, regressive taxes, such as sales
taxes and value-added taxes (VAT), provide
stable revenue but place a heavier financial
burden on lower-income individuals, widening
economic disparities. To strike a balance,
governments often implement a mix of direct and
indirect taxes, tax credits, and exemptions
targeted at low-income groups while maintaining
competitive tax rates to attract investments.
Additionally, transparent and efficient tax
administration ensures that revenues are collected
fairly and used effectively for public welfare.
Achieving an optimal balance between revenue
generation and social equity requires continuous
evaluation of tax policies, ensuring they align
with economic growth, social justice, and fiscal
sustainability.

3. To assess the role of interest groups and
institutional ~frameworks in tax policy
formulation — This objective investigates how
corporations, labor  unions, advocacy
organizations, and government institutions
influence tax policy decisions and their
implications for economic efficiency and
fairness.

4. To analyze the impact of taxation on economic
growth and fiscal stability — This objective
examines how taxation affects business
investments, consumer spending, job creation,
and overall economic development while
ensuring government revenue sustainability.

rates, GDP growth rates, and business investment
levels. Additionally, the balance between revenue
generation and social equity is explored through
an assessment of tax revenue, income inequality
(Gini coefficient), and public welfare spending.
Data visualization tools, such as bar charts and
scatter plots, are used to illustrate trends and
correlations between taxation policies and
economic outcomes. The research ensures
reliability by sourcing data from credible
economic reports, government records, and
policy research institutions. By integrating
comparative and statistical analysis, this
methodology  provides a  comprehensive
understanding of how tax policies shape
economic development and public welfare across
different political and economic systems.

4. Data Analysis

The analysis of taxation and its impact on public
welfare, economic growth, and social equity is
conducted using a comparative and statistical
approach. The study evaluates tax policies across
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different countries based on key indicators such
as tax revenue as a percentage of GDP, corporate
tax rates, income tax progressivity, poverty rates,
business investment, and public welfare
spending. The findings reveal that higher tax
revenues generally correlate with increased
public welfare spending, as observed in countries
like Sweden and Germany, where taxation
contributes significantly to healthcare and social
security programs. However, developing nations
such as India and Brazil, despite having lower tax
revenue as a percentage of GDP, experience
higher poverty rates and limited public service
funding, highlighting the role of taxation in
reducing income disparities.

The analysis also examines the relationship
between political ideologies and tax structures.
Countries with conservative or market-driven
policies, such as the USA and UK, maintain
relatively lower corporate tax rates, prioritizing
business investments and economic growth. In
contrast, social democratic nations like Sweden
adopt progressive taxation models, ensuring
higher tax contributions from wealthier
individuals to support public welfare programs.
The data further suggests that excessive taxation
on businesses can negatively impact investment

and GDP growth, as seen in countries with high
corporate tax rates but lower economic
expansion, such as Germany and Sweden.

The influence of interest groups on taxation
policies is reflected in policy trends favoring
corporate tax cuts in business-driven economies,
while labor unions and advocacy organizations in
social democracies push for higher public
spending. Furthermore, the balance between
revenue generation and social equity is analyzed
through the Gini coefficient, which measures
income inequality. The findings indicate that
nations with progressive taxation, such as
Sweden and Germany, achieve lower inequality,
whereas countries with regressive or mixed tax
policies, such as Brazil and India, exhibit higher
economic disparities.

Overall, the data analysis highlights the complex
interplay between taxation, economic growth, and
social equity. While progressive taxation
enhances public welfare and reduces inequality,
excessive tax burdens on businesses may hinder
economic expansion. The study emphasizes the
need for balanced tax policies that promote fiscal
sustainability, economic efficiency, and social
justice.

Table 4.1 Tax Policies and Public Welfare Indicators

Tax Revenue (% of Public Healthcare
Country GDP) Poverty Rate (%) Spending (% of GDP)
USA 24 11 8.5
Germany 30 9 10
Sweden 45 5 12
India 18 22 3.5
Brazil 22 19 4.2
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Figure 4.1 : Tax Policies and Public Welfare Indicators

The table presents data on tax revenue as a
percentage of GDP, poverty rates, and public
healthcare spending for five countries: the USA,
Germany, Sweden, India, and Brazil. Sweden has
the highest tax revenue (45% of GDP), lowest
poverty rate (5%), and highest public healthcare
spending (12%), indicating strong welfare
policies. Germany also maintains a high tax
revenue (30%) with moderate poverty (9%) and
significant healthcare investment (10%). The

USA, with 24% tax revenue, has a relatively
higher poverty rate (11%) and lower public
healthcare spending (8.5%). In contrast, India and
Brazil, with lower tax revenues (18% and 22%,
respectively), experience higher poverty rates
(22% and 19%) and limited public healthcare
expenditure (3.5% and 4.2%). This suggests that
higher tax revenues are generally associated with
better public welfare and lower poverty levels.

Table 4.2 Political Ideologies and Tax Structures

Corporate Tax Rate | Income Tax Progressivity
Country Political Ideology (%) Index
USA Conservative 21 2.5
UK Liberal 19 3
Sweden Social Democratic 25 4.8
China Authoritarian 25 2
India Mixed 22 3.5

https://ijmis.org/
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Figure 4.2: Political Ideologies and Tax Structures
The table provides an overview of the (25%) and has the highest progressivity index

relationship between political ideology, corporate
tax rates, and income tax progressivity in five
countries. The USA, with a conservative
ideology, maintains a corporate tax rate of 21%
and a relatively low income tax progressivity
index (2.5), reflecting a pro-business tax
approach with moderate income redistribution.
The UK, categorized under liberal ideology, has a
lower corporate tax rate (19%) and a slightly
higher progressivity index (3), indicating a
balanced approach between economic growth and
income equity. Sweden, a social democratic
country, imposes a higher corporate tax rate

(4.8), emphasizing wealth redistribution through
taxation. China, with an authoritarian governance
structure, also maintains a 25% corporate tax rate
but has a low progressivity index (2), suggesting
limited progressive taxation policies. India,
identified as having a mixed ideology, sets its
corporate tax rate at 22% with a moderate
progressivity index (3.5), reflecting a blend of
market-driven and welfare-focused policies. The
data highlights how political ideologies influence
tax structures, balancing economic incentives
with social welfare objectives.

Table 4.3: Taxation and Economic Growth Indicators

GDP Growth Rate | Business Investment (% of
Country Corporate Tax Rate (%) (%) GDP)
USA 21 25 18
Germany 30 1.8 22
Sweden 25 1.2 25
India 22 5 14
Brazil 34 23 12
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Figure 4.3: Taxation and Economic Growth Indicators

The table illustrates the relationship between
corporate tax rates, GDP growth rates, and
business investment as a percentage of GDP in
five countries. India has the highest GDP growth
rate (5%), despite a moderate corporate tax rate
(22%), but its business investment (14% of GDP)
is lower than that of developed economies,
indicating a growing yet investment-constrained
market. Brazil, with the highest corporate tax rate
(34%), experiences moderate GDP growth (2.3%)
and relatively low business investment (12%),
suggesting that high corporate taxes might be
discouraging investment. The USA, with a
corporate tax rate of 21%, maintains a GDP
growth rate of 2.5% and business investment at
18%, indicating a pro-business tax policy

supporting moderate growth. Germany, with a
corporate tax rate of 30%, shows a low GDP
growth rate (1.8%) but higher business
investment (22%), reflecting a stable yet slow-
growing economy. Sweden, despite a corporate
tax rate of 25%, has the lowest GDP growth rate
(1.2%) but the highest business investment
(25%), indicating that taxation policies in social
democratic  economies  support long-term
investments rather than short-term economic
expansion. Overall, the data suggests that while
lower corporate tax rates may encourage
economic growth, high business investment does
not always translate directly into high GDP
growth, as seen in Sweden and Germany.

Table 4.4: Revenue Generation and Social Equity Balance

Tax Revenue (% of Gini Coefficient (Income Public Welfare
Country GDP) Inequality) Spending (% of GDP)
USA 24 0.41 12
Germany 30 0.29 18
Sweden 45 0.25 20
India 18 0.35 8
Brazil 22 0.48 10
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Figure 4.4: Revenue Generation and Social Equity Balance

The table highlights the relationship between tax
revenue, income inequality (measured by the Gini
coefficient), and public welfare spending across
five countries. Sweden, with the highest tax
revenue (45% of GDP), has the lowest income
inequality (Gini coefficient: 0.25) and the highest
public welfare spending (20% of GDP), reflecting
a strong social welfare model that promotes
economic equity. Germany, with 30% tax
revenue, also demonstrates low income inequality
(Gini: 0.29) and significant welfare spending
(18%), indicating an effective redistribution
system. In contrast, the USA, despite having 24%

Conclusion

The political economy of taxation plays a crucial
role in shaping economic growth, public welfare,
and social equity. This study has demonstrated
that tax policies are influenced by political
ideologies, interest groups, and institutional
structures,  ultimately  affecting  income
distribution and economic stability. Countries
with higher tax revenues as a percentage of GDP,
such as Sweden and Germany, allocate
substantial resources to public welfare, reducing
poverty and enhancing social services. In
contrast, nations with lower tax revenues, such as
India and Brazil, face challenges in funding
essential services, leading to higher economic
disparities.

The research also highlights the impact of
political ideologies on taxation. Conservative and
neoliberal economies prioritize lower tax rates to
stimulate business investments and economic
expansion, whereas social democratic nations
emphasize progressive taxation to ensure wealth
redistribution and social welfare. However, an

tax revenue, shows higher income inequality
(Gini: 0.41) and moderate welfare spending
(12%), suggesting a less redistributive tax policy.
India and Brazil, with lower tax revenues (18%
and 22%), experience higher income inequality
(Gini: 0.35 and 0.48, respectively) and lower
public welfare spending (8% and 10%), implying
weaker government intervention in wealth
redistribution. The data suggests that higher tax
revenue 1is associated with lower income
inequality and greater welfare investment,
reinforcing the role of progressive taxation in
promoting social equity.

excessive tax burden on businesses may
discourage investments, slow GDP growth, and
create inefficiencies in the market. This
underscores the importance of striking a balance
between revenue generation and economic
efficiency.

Furthermore, interest groups significantly shape
tax policies by lobbying for tax incentives,
corporate tax cuts, and wealth protection
mechanisms, influencing how tax burdens are
distributed among different economic classes.
Countries with strong institutional frameworks
ensure fair tax enforcement and transparent
policies, while weaker institutions often struggle
with tax evasion and fiscal inefficiencies.

In conclusion, an optimal taxation system should
align with economic sustainability, social equity,
and political feasibility. Governments must
design tax policies that generate sufficient
revenue while maintaining a fair and efficient tax
burden distribution. A well-structured tax system
should not only promote economic growth and

https://ijmis.org/
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business competitiveness but also ensure
adequate public funding to improve the overall
well-being of society. By balancing these factors,
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